Professor’s Name 
Student’s Name 
Course title 
Date 
	
Question1 (Q 24).
In case of the​’margin of​safety’, the answer will be 
[bookmark: _GoBack]=  ​2,857 units

QUESTION 2.(Q..)
From the information contained in the table below, calculate the Net Present
Solution 
	Year
	Cash flow
	9% Discount Factor
	Present value

	0
	-300,000
	1
	-300,000

	1
	155000
	0.917
	(155000*0.917)=142135

	2
	175000
	0.842
	(175000*0.842)=147350

	
	
	Net present value
	(142135+147350-300,000)=(10515)(Negative)



Answer = Negative (10515)

Question 3 (Q6).
The flexible budget operating income at 17000 unit’s capacity is equal to 105000
So option D is correct
Answer =105000
Question 4 (Q17)
Contribution margin variance = Actual contribution margin – Budgeted Contribution margin
= (825000-577000) – 15*18000
= -22000
Hence, the answer is B. Pounds 22,000 adverse

Question 5 (Q26)
Answer: 105000

Question 6 (Q 27)
Return on capital employed = Operating profit/capital employed = 75000/680000 = 0.11029*1000
= 11%

Question 7: (Q24)
Accounting rate of return = average profits of the project / average investment
Average investment = (initial value of the project + salvage value if any)/2 = (924000+167000)/2 = 545500
Average profit = 99000(since 99000 profit is for all the years so no need to calculate average)
Accounting rate of return = 99000/545500 = 
18.2%

